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E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: EXIM PC 3961 FOR KARAKAYA HYDROELECTRIC PROJECT 

REFERENCE: ANKARA 4238 

1 . FIN MIN TELEX TO EXIMBANK MAY 23 READ IN PART AS 
FOLLOWS: 

QUOTE. IF THE U.S. FIRMS SHALL BE JOINING TO OR 
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FORMING A CONSORTIUM WITH THE FIRMS OF THE COUNTRIES WHICH 
HAVE MADE THEIR COMMITMENT BEFORE THE DEADLINE YOUR CREDIT 
OFFER CAN BE TREATED AS A POSSIBLE FINANCING FACILITY FOR 
THE U.S. PARTY OF SUCH A CONSORTIUM. 

WITHIN THE ABOVE INDICATED FRAMEWORK WE HAVE NO OB- 
JECTION OF YOUR ISSUING A COMMITMENT LETTER IN FAVOR OF A 
U.S. FIRM. UNQUOTE. 
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2. WESTINGHOUSE IS USING PC TO PROVIDE ASSURANCE OF 
AVAILABILITY OF FINANCING AS REQUIRED TO SUPPORT ITS ROLE AS 
MEMBER OF BELGIAN CONSORTIUM. WESTINGHOUSE BELIEVES PC AS 
ISSUED MEETS ITS NEEDS. 

3. RE PARA 3 REFTEL, EXIM DOES NOT QUOTE PASS CREDIT TO 
WESTINGHOUSE UNQUOTE IN ANY WAY. WHAT WESTINGHOUSE HAS IS 
PC SAYING EXIM WILL BE PREPARED TO ASSIST GOT IN FINANCING 
U.S. COSTS OF PROCUREMENT FROM WESTINGHOUSE. LOAN WOULD 
BE TO GOT AS OBLIGOR. DISBURSEMENTS WOULD BE MADE TO 
WESTINGHOUSE UNDER LOAN IN PAYMENT FOR GOODS AND SER- 
VICES. 

4. THERE WOULD BE NO INTERMEDIARY ROLE FOR BELGIAN BANKS 
OR GOVERNMENT IN THE FINANCING. EXIM'S DEALINGS WOULD BE 
DIRECTLY WITH GOT, REGARDLESS OF HOW CONSORTIUM ARRANGES 
SALE CONTRACT. 

5. EXIM DID NOT SUGGEST EXISTENCE OF ANY PROBLEM TO 
GUVEN OF TURKISH EMBASSY. DURING DISCUSSION OF PC, GUVEN 
QUERIED BANK ON RELATION OF PC TO WESTINGHOUSE ROLE IN 
CONSORTIUM, AND INDICATED ARRANGEMENT PROBABLY ACCEPTABLE 
TO GOT, FOLLOWING WHICH FIN MIN CLEARANCE RECEIVED, AND 

PC ISSUED. 

6. THIS FULLY DISCUSSED WITH WESTINGHOUSE, WHICH SEES 

NO PROBLEM. ALSO WESTINGHOUSE REVIEWED MATTER WITH FIN- 
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ANCE MANAGER OF BELGIAN FIRM ACEC DURING VISIT TO U.S. 

7. FYI WESTINGHOUSE SAYS SWISS FIRM ESCHERWYSS DROPPED 
OUT OF BELGIAN CONSORTIUM. BELGIANS PLAN TO SUBMIT FOR 
PREQUALIFICATION JUNE 10 (POSSIBLY BEING EXTENDED TO 
JUNE 20) THREE ALTERNATIVE CONSORTIUMS: (A) ACEC, WEST- 
INGHOUSE, AND VIVA OR OTHER SWISS FIRM; (B) ACEC, WEST- 
INGHOUSE, AND CANADIAN FIRM DOMINION; (C) ACEC AND WEST- 
INGHOUSE ONLY. WESTINGHOUSE UNDERSTANDS TURKS WILL ONLY 
ACCEPT CONSORTIUMS HEADED BY FIRMS FROM BELGIUM, CANADA, 

OR SWITZERLAND. END FYI. VANCE 
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